OUTREACH & EDUCATION

Second District Advisory Council
Via WebEx Conference
Wednesday, March 31, 2021

AGENDA

10:30 a.m. — 10:40 a.m. Welcome, John Williams, President & CEO

10:40 a.m. — 10:50 a.m. National Economy Update, David Lucca

10:50 a.m. — 11:00 a.m. Regional Economy Update, Jaison Abel

11:00 am. —11:15 a.m. Member Q&A with President Williams and Economists
I1:15am.—-12:20 p.m. Member Insights, Claire Kramer Mills

12:20 p.m. — 12:30 p.m. Concluding Remarks, John Williams, President & CEO
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Overview

= The economic recovery is progressing more quickly than
anticipated

= Business re-openings in the service sector, fiscal transfers to
household and business, and accommodative financial
conditions will support economic activity in 2021

= As of February, jobs are about 9.5 million below their peak level
and the labor market recovery is very uneven

= On a 12-month basis, inflation also remains below the FOMC
longer-run target of 2%



A more rapid economic recovery

Blue Chip Consensus Real GDP Forecast
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= Upward revision of consensus real GDP forecast:
1. Anticipated business re-openings in services sector
2. Fiscal transfers from the federal government
3. Accommodative financial conditions

Source: BEA, Blue Chip Economic Indicators.



Uneven economic recovery and re-openings

Real personal consumption by sector
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Fiscal support to households and businesses

Personal income
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Accommodative financial conditions

Ratio
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Source: Robert Shiller, U.S. Treasury, Federal Home Loan Mortgage Corporation,

the Federal Reserve Board, and Bloomberg.

Note: S&P P/E is the Shiller cyclically adjusted S&P price-to-earnings ratio.
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Labor market far from full employment
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Inflation remains below long-run 2% target

Core PCE inflation
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Economic Conditions in the Region
Jaison R. Abel

Second District Advisory Council Meeting — March 31, 2021

The views expressed here are those of the presenter and do not necessarily represent
those of the Federal Reserve Bank of New York or the Federal Reserve System.



Overview of Regional Conditions

Economic conditions have shown signs of improvement in early 2021,
though business activity remains weak outside of manufacturing.

Employment is still far below pre-pandemic levels, particularly in New
York City, with little gain in recent months.

Businesses report widespread pricing pressures.

Optimism about the near-term outlook has increased noticeably,
particularly among businesses operating in the service sector.
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Coronavirus Spread in the Region
Daily New Cases Per Capita, 7-Day Average
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Weak Business Activity But Brightening Outlook
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Employment Far Below Pre-Pandemic Levels
Percent Change in Total Employment Since Feb 2020

5%
0% -
Pre-Pandemic Jobs
Gap (as of Feb)
Puerto
Rico -4%
5o/ |
5% ~—  United States 6%
UpstateNY{§ -8%
-9%
=-10% | Northern
New Jersey
-“13%
-15% - New York City
-20% -
-25% T T T T T T T T T T T T

Jan2020 Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar2021

Source: U.S. Bureau of Labor Statistics and Moody’s Economy.com. 13



Widespread Pricing Pressures in the Region
New York Fed Regional Business Surveys
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Reference Slides



Pre-Pandemic Jobs Gap by Local Area

Percent Below Pre-Pandemic Employment Level (as of Feb)
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Job Losses and Gains in the Second District
Change in Employment Level by Sector
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Solid Consumer Spending Outside of NYC
Percent Change in Debit & Credit Card Spending Since Feb 2020
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Home Price Increases Accelerating

Percent Change in Home Prices, Indexed to Jan 2015
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