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The Fed added assets post-pandemic to support the economy and smooth 
functioning of markets; reserves and ON RRP consequently increased
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Reserves fluctuated between $3.1 trillion and $3.4 trillion for most of the runoff 
period; ON RRP usage fell from levels well above $2 trillion
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Money market conditions gradually tightened as the balance sheet shrank, 
observed first in the reemergence of repo-rate volatility on month-ends
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From around late August, repo rates began to rise relative to IORB and became 
more sensitive to changes in liquidity conditions
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The cumulative distribution of federal funds trades has noticeably shifted to the 
right, reflecting higher rates being paid by a variety of banks 
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The dynamic of higher repo rates pulling up the EFFR is also what we saw 
during the last period of balance sheet runoff
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Repo rates have climbed above the SRF minimum bid rate on some days, and 
the facility has seen more frequent usage and larger volumes
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Tri-party repo rates recently rose above the top of the fed funds target range, 
as periodically occurred during the prior portfolio runoff period
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There has been notable movement in some of our reserve ampleness indicators
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