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Global Trade War Intensifies
U.S. effective tariff rate, import duties as a % of U.S. imports

10% base tariffs, reciprocal tariffs, 25% tariffs on autos, 
steel and aluminum, USMCA non-compliant, 145% on 
China x technology goods.



• Heightened Uncertainty & Weaker Confidence

• Financial Conditions Tighten

• Retaliation By Trading Partners

• Supply Chain Disruptions

• Tax Increase on Consumers & Businesses

• Negative Wealth Effect On Consumers

• Supply Chain Diversion

• Decoupling & Geopolitical Tensions

    

Approximately rank ordered based on the chronology of the impact

How the Trade War Weighs on the U.S. Economy
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Net % of responses to the nine questions posed in the weekly global business survey

Global Business Sentiment Craters
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Conference Board consumer confidence index

The Consumer Psyche is Fragile
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Consumer confidence falls more than 20 pts in a 3-month period, 
6 months before recession.
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Global Investors are Rattled

Sources: Bloomberg, SIX Financial, Moody’s Analytics



Moody’s Analytics 7

Sources: Census Bureau, Moody’s Analytics

U.S. import duties as a % of U.S. imports, April 2025 baseline scenario

The Trump Administration is Assumed to Take an Off-Ramp…
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First trade war begins.

Phase One agreement to halt 
tariff increases takes effect.

On a quarterly average, tariffs peak near 50% on 
Chinese imports and 13% on average for the rest of 
the world. 

Tariffs start falling in earnest later 
this summer, and normalize by 
USMCA deal next summer, except 
for China.
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10-yr dynamic deficit impact of 2025 policy changes vs current law, $ bil

Coming Fiscal Policy Changes Should Have Modest Macroeconomic Impacts
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Lower nondefense discretionary spending

Eliminate ACA premium subsidies, Medicaid reforms

Revenue from new tariffs

Other spending cuts

TCJA extension

15% corporate tax rate

Other revenue changes (e.g., smaller IRS budget, lower immigration)

Interest payments



Sources: BEA, Moody’s Analytics
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