
Financial Advisory Roundtable

The information contained in this document is current as of the date presented unless otherwise noted.

6644374.1.5.AM.INST 1

Financial Stability and Monetary Policy Across Advanced Economies

Yie-Hsin Hung — President & CEO, State Street Global Advisors

May 31st, 2024

Marketing Communication

Information Classification : Limited



6644374.1.5.AM.INST 2

Policy Rates Tend to Move Together But Can 

Exhibit Short-Term Differences



Data Dependence with Unreliable Data…
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Source: SSGA, Bloomberg, as of 29th March 2024.

6644374.1.5.AM.INST 4

A Strong US Dollar Is a Headwind for EM Assets
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6644374.1.5.AM.INST 5

Markets Now Pricing ECB to Cut First (Rare)
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Sources: LHS: SSGA, World Bank (Data are annual from 1964 to 2023). RHS: SSGA, Bloomberg Finance, L.P. (Data is quarterly from March 1967 to December 2023.)
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We Don’t Believe in “Higher for Longer”…
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Source: SSGA

Key Takeaways

• With the US economy remaining more resilient than the UK, Eurozone, Canada, and Japan, it is likely other 

major CBs will cut policy rates before the Fed.

• What is different today compared to a decade ago is that key economic metrics have been undergoing larger 

revisions, posing a challenge to policy makers even as they are increasing their data dependency.

• In our view, policy rate differentials in and of themselves are not of great concern.  Instead it is what they reflect 

about the underlying strength of the economy. In fact current policy rate differentials are actually not that large 

and are at levels similar to 2018. The overall current risk of financial instability is low and not vulnerable to short-

term rate differentials.

• However, we acknowledge that if a sustained higher US policy rate caused the US dollar to remain stronger than 

other currencies for a long period of time, it could ultimately be a drag on global growth since much of the world’s 

debt and transactions remains denominated in USD.  These challenges would be particularly difficult for 

Emerging and Frontier Market economies and countries that are net importers of key commodities like oil.
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Investing involves risk including the risk of loss of principal.

All information is from SSGA unless otherwise noted and has been obtained from sources believed to be reliable, but its accuracy is not guaranteed. There is no representation or 

warranty as to the current accuracy, reliability or completeness of, nor liability for, decisions based on such information and it should not be relied on as such.

The information provided does not constitute investment advice as such term is defined under the Markets in Financial Instruments Directive (2014/65/EU) and it should not be relied on 

as such. It should not be considered a solicitation to buy or an offer to sell any investment. It does not take into account any investor's or potential investor’s particular investment 

objectives, strategies, tax status, risk appetite or investment horizon. If you require investment advice you should consult your tax and financial or other professional advisor.

This communication is directed at professional clients (this includes eligible counterparties as defined by the insert the appropriate EU regulator) who are deemed both knowledgeable and 

experienced in matters relating to investments. The products and services to which this communication relates are only available to such persons and persons of any other description 

(including retail clients) should not rely on this communication.

The information contained in this communication is not a research recommendation or ‘investment research’ and is classified as a ‘Marketing Communication’ in 

accordance with the Markets in Financial Instruments Directive (2014/65/EU). This means that this marketing communication (a) has not been prepared in accordance 

with legal requirements designed to promote the independence of investment research (b) is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.
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