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Theoretical link (Brunnermeier and Pedersen, forthcoming):

m shock to funding liquidity - asset sales - prices decrease -
margin calls - asset sales ...

m Measure of financial market liquidity:

m weighted average of bid-ask spreads in equity, FX, and bond
markets, and money markets, including money market spreads

m relation not significant before, negative during, the crisis

m Other measures of market liquidity?

m One crisis during the sample period

m Berger and Bouwman (2008) - results differ between banking
or market-related crises
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Thank you!



